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Turnover amounted to approximately RMB20,049.8 million, increased by

approximately 39.9%.

Net Profit Attributable to Shareholders amounted to approximately

RMB1,659.2 million, increased by approximately 95.5%.

Basic Earning Per Share was approximately RMB3.19, increased by

approximately 51.2%.
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Weichai Power Co., Ltd. # 4B HRHBER 2 3

Dear Shareholders:

On behalf of the Board, | would like to present the

unaudited interim results of the Company for the six
months ended 30 June 2008.

AL

ANBEURELEFFERAAFATRLE-FFZFNEAH
=+ H kN ME AR KA A

Entering 2008, China’s economy continued to grow in a rapid pace. In
the first half of the year, China recorded a GDP year-on-year growth
of 10.4%, while its fixed asset investment achieved a year-on-year
increase of 26.3%, representing an increase of 0.4% over the
corresponding period of last year. This stable and fast-growing
macro-economic environment provides the heavy-duty vehicle,
construction machinery and coach industries with huge growth

potential.

In line with the continuous improvement of the nationwide road
network and, in particular, the increase in the length and coverage of
expressways, the road cargo volume and cargo turnover experienced
significant growth which propelled the rapid development of the
logistics sector. Furthermore, further steps by the Government to
regulate the heavy-duty sector which included, the increasing crack
down on truck overloading and the implementation of the charge-
by-weight policy, and the cost effectiveness the heavy-duty truck for
transportation, have directly enhanced the sector development toward
a product structure of high-tonnage and high-efficiency. All these
have laid a solid foundation for the growth of the heavy-duty truck
industry. During the reporting period, the heavy-duty truck market in
China experienced record growth. Sales of heavy-duty trucks reached
approximately 380,139 units, representing a year-on-year growth of

approximately 48.6%.
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During the Period, the heavy-duty truck market in China recorded an
overall growth with competition intensifying. According to the
statistics of & B B T ¥ # @ (China Association of Automobile
Manufacturers), the Company’s major customers such as Bk 7§ & # )5
¥ A R A al(Shaanxi Heavy-duty Motor Company Limited) (“Shaanxi
Zhongqi”), 1k )91 B A= Ik 5 B IR A 5l(Beigi Futian Motor Company
Limited) (“Beiqi Futian”), B 8Bl A HHEN FE B R E T A 7
(Baotou North-Benz Heavy-Duty Truck Co., Ltd.), EE 4 E/5H GRS
£/~ A)(Chongging Hongyan Heavy Duty Motor Company Limited), %
#oEEE AR B AR D T (Anhui Hualing Heavy-Duty Automobile
Group Co., Ltd.)) and Z &L R E R/ A R 2 & (Anhui Jianghuai
Automotive Co., Ltd.), etc. all recorded strong growth, hence driving
the growth of the Company’s product sales. The Company’s aggregate
sales of heavy-duty truck engines reached approximately 137,000
units in the first half of 2008, representing a year-on-year increase of
approximately 60.4%. According to the statistics of 1 B ;3% T ¥ 1%
& (China Association of Automobile Manufacturers), the Company’s
market share in the 14 tonnes (and above) gross weight heavy-duty
truck market achieved 36.1%, remained relatively stable when
compared to the corresponding period of last year. Shaanxi Zhongqji, a
subsidiary of the Company, reported aggregate sales of approximately
42,800 units of heavy-duty trucks, representing an increase of 39.9%
over the corresponding period of 2007. BRPFE At EH AR E T A
Al (Shaanxi Fast Gear) (“SFGC"), a subsidiary of the Company,
reported an aggregate sales of 331,100 units of gear boxes,
representing an increase of 35.9% over the corresponding period of
2007.

Although the Government is cautious toward the pace of fixed asset
investment amid the pressure from inflation, increasing urbanization,
the Western China development strategy, the invigoration of industrial
base in the Northeast and development of new villages, as well as the
demand from rebuilding following the snow storm and earthquake,
have driven the growth of China’s infrastructural investments in areas
such as hydraulic power, nuclear power, oil fields, railways, roads and
ports. These in turn have brought the rapid growth of the
construction machinery sector. A total of approximately 267,275 units
of construction machines were sold in China in the reporting period,
in which sales of wheel loader with a load capacity of 5 tonnes (and
above) was 68,540 unit, representing a growth of 39.9%. At the
same time, the production of construction machinery was further

concentrated in a few players. According to the statistics of /7 B T2
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Weichai Power Co., Ltd. # 4B HRHBER 2 3

A % & (China Construction Machinery Association), the Company’s
major customers such as A B T % B BR 22 &) (China Infrastructure
Machinery Holdings Limited), & 78 ¥ T # # i% 15 & R 2 7 (Guangxi
Liugong Machinery Co., Ltd.), 11 5 & T T2 # 4 A R A & (Shandong
Lingong Construction Machinery Co., Ltd.), A #8 BX T # # & R

‘A 7] (Chengdu Chenggong Construction Machinery Co., Ltd), |15 L
T # # & BR A & (Shandong SEM Machinery Co., Ltd.) all recorded
substantial growth over the corresponding period of last year. The
Company's sales of engines for construction machinery were
approximately 60,300 units in the first half of 2008, representing a
year-on-year growth of 17.1%. According to the information
published on the website of /1 B T2 ## 1= B 49 (China Construction
Machinery Network), the Company maintained the significant leading
edge in the industry with a market share of approximately 84.4% in
the market of wheel loaders with a load capacity of 5 tonnes (and

above), representing a year-on-year growth of approximately 2%.

In 2008, with our technology innovation, the Company continued to
lead the power-transmission development in China. During the
reporting period, over 18,982 units of 12-litre high-speed high-power
WD12 engines, the only mature product of the same kind in China,
were sold, representing a year-on-year growth of 193.4%. Over
20,000 units of our proprietary China lll emission standard compliant
high-power high-speed Landking (& #£) engines were sold. In addition,
following the successful vehicle match of China IV emission standard
compliant engines, the research and development of China V emission
standard compliant engines is completed, indeed realizing “produces
a generation of products, prepares a generation of products, and

researches a generation of products”.

The Company places strong emphasis on intensive development and
innovative management and adopts international best practices
including information management, comprehensive budget
management, excellent performance management, Six Sigma
management and 5S Management, as well as engages domestic and
international famous consultant firms to review our strategies,
procedures and brands. All these have enhanced the Company’s

overall management efficiency.

The Company sold approximately 201,600 units of different models of
diesel engines in the Period, representing an increase of 43.9% over
the corresponding period of last year. Shaanxi Zhonggi sold

approximately 42,800 units of heavy-duty trucks in the Period,
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representing an increase of 39.9% over the corresponding period of
last year. SFGC sold approximately 331,100 units of gearboxes in the
Period, representing an increase of 35.9% over the corresponding
period of last year. Revenue increased by approximately 39.9% over
the corresponding period of 2007 to approximately RMB20,049.8
million. The net profit attributable to shareholders increased by
approximately 95.5% over the corresponding period of 2007 to
approximately RMB1,659.2 million, while basic earnings per share
increased by approximately 51.2% over the corresponding period of
2007 to approximately RMB3.19.

On 20 August 2008, the Board of the Company passed a resolution,
pursuant to which the Company proposed not to pay any interim
dividend in the period and proposed to distribute to all shareholders
at the rate of 6 shares for every 10 shares by conversion of capital
reserve based on the total share capital of 520,653,552 shares as at
30 June 2008, being the date of record. Upon the implementation of
above resolution, the total share capital of the Company will be
increased by approximately 312,392,131 shares to approximately
833,045,683 shares. This resolution in respect of share issuing by
conversion of capital reserve is subject to the approval of the general
meeting of the Company and the permission for the listing of the H
shares issued by conversion of the listing committee of Hong Kong

Stock Exchange.

On 28 June 2008, the Company and Beiqgi Futian have entered
enforceable Strategic Alliance Framework Agreement. Pursuant to the
agreement, the Company, as a strategic investor, has subscribed new
shares issued by Beiqgi Futian by private placement, and the both
parties agreed that they will closely collaborate in product match, new
product development, service network, technology research,
marketing, brand promoting and advertising, so as to complement

each other and achieve resources sharing.

Interim Report 2008 A Hi R &

FRIH EFH#)39.9%  PRPEA 45 7 A 5
A E S RMA331,1006 LT F
+ERBERLNII% -  BERKADA
200098 FETARE B _ZZTLFH
HIE®4939.9% - RAEEGFAERASF
B BB 12 /m #995.5% * 41 81,659.2 8 & 7T
ARB - BRERXBMNDAEIIOGTAR
B R-_ZTLFRBARSH51.2% o

ARREFER _ZTEENFNA=-F+H
MBRAE: TERREPHRE - 2 F
BAZZZNFEA=Z+THARHE%EH
H) 48 A% 4520653552 08 A E H - &
AREemME2ERREEI0RE LR -
PR FRERERERARBLRAGIE ML
312,392,131 % Z= #9833,045,683 f& o 7~ &k
EREARANBESEERATEZEAZTAR
ARRREREBBIMETZESR
E RS AHRR EmELHE -

“TEENFRAZTNAB - RAREI
MEARZETABERMONC(EB A
ERERBEE) REHHARE - AR A
EREEIREE  2HIRBB TR
M 7E A48 B m) AR R B 8 05 R R A
EnRE FEMME RBEEL K
Mz mHEERE REEEREERES
TEEREE BREZTERNEMHM

f£= -



Weichai Power Co., Ltd. # 4B HRHBER 2 3

During the reporting period, in a view to improve the technology and
product structure of the Company and achieve sustainable and stable
development, the Company has acquired, under the agreement of
Weichai Group Holdings Limited (“Weichai Holdings”), the 50%
state-owned equity interests of # 4 1% ¥7 & 8 # X 7 (Weichai
Peterson Gas Engine Company Limited) held by Weichai Holdings and
introduced Canadian Westport Innovations Inc., a foreign-owned
company equipped core technology of new energy engine to invest
and participant the research and manufacture of new energy gas
engine to establish the joint venture called Weichai Power Westport
New Energy Engine Co. Ltd., so as to further extend the industry
chain of the Company and establish ourselves as a international
company offering high-power high-speed heavy-duty trucks and new
vehicle energy. The joint venture will equip the capacity of 20,000
units of high-power vehicle new energy gas engine per annum when

in full production.

Looking ahead, in the second half of 2008, China’s economic
environment will continue to flourish and the domestic market will
drive the robust growth of the economy. This upswing cycle will
continue and China’s economy is expected to experience further
strong growth. Nonetheless, negative factors such as surging prices of
raw markets in both domestic and international markets, crash
financial market, RMB appreciation and great natural disasters in a
row, the economic growth will slightly slow down in the second half
of 2008 amid the macro control measures by the government to
tackle inflation. However, we expect the overall development of
China’s economy will not be affected and the macroeconomic
environment in China will continue to move forward in a stable and

fast pace in the second half of 2008.

Industries related to the Company are expected to enjoy healthy
growth. In the heavy-duty truck market, the implementation of the
China lll Emission Standard will have impact to a certain extent on
overall sales, resulting in advance ordering from customers. However,
the development of the logistics industry, the charge-by-weight policy,
fixed asset investment, the increase in export and rising demand for
high-power products are favorable factors driving the continuous
growth of the heavy-duty truck market. The construction machinery
market will also maintain its robust development as a result of

growing fixed asset investment in China.
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Given the implementation of China Il Emission Standard, we
anticipate that there will be fierce competition in China’s engine
market in the coming years. Leveraging on our advanced technology
and loyal customer base, we have consolidated our leading position in
the high-power engine market and the directors have full confidence
in the prospect of the Company. The Company will strengthen and
reinforce its edge in the high-power engine market, and capitalize on

the synergies of the new company.

The Company will spare no effort in the marketing of China Ill high-
power high-speed engines. We will utilize our unique resources and
technical edge to meet the requirements in the areas of
environmental protection, energy conservation and the high-efficiency
requirement of heavy-duty trucks. We shall continue to lead and
foster the rapid development of the high-power high-speed diesel

engines industry in China.

At the same time, under the principle of “unifying strategy,
independent operation, resources sharing”, we will accelerate the
segmental development of commercial vehicle, power chain and
automobile components. We shall further integrate the Company’s
resources, fully utilize synergies and improve our capability to resist
risk, building the Company as a global leading transport and

construction equipment supplier with power chain as the core.

Last but not least, | would like to take this opportunity to express my
sincere appreciation to all our shareholders, the general public and
our customers for their care and support, as well as all our staff for

their hard work and dedication in the first half of the year.
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Weichai Power Co., Ltd.
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The Directors are pleased to provide a management discussion and analysis

of the results of operations of the Group for the period ended 30 June
2008, (the “Period ") as follow:

The Group is one of the largest manufacturers of high-power, high-

speed diesel engines in the PRC. The Group has become the strongest

player in the power chain supplier market. It is equipped with the

most comprehensive supply chain in engine, gear box and truck axle.

1.

Heavy-duty Vehicle Industry
During the Period, the sales of the heavy-duty truck

in the PRC remained robust. According to the statistics of
RE R E LT E W

Manufacturers), the domestic sales of heavy-duty trucks

@ (China Association of Automobile

amounted to 380,139 units, representing a year-on-year growth

of approximately 48.6%. This is mainly attributed to:

First, during the Period, the country’s macro economy continued
to have a strong growth momentum. According to the National
Bureau of Statistics of China, GDP recorded a year-on-year
increase of 10.4% while fixed asset investment recorded a
year-on-year increase of 26.3%. The heavy-duty vehicle industry

benefited from the favourable macro-economic environment.

Second, during the Period, thanks to the implementation of
Euro Ill starting from 1st of July 2008, the high-power, high-
speed and heavy-duty vehicle industry has become the market
focus which led to a strong demand for heavy-duty trucks. All

these laid a solid foundation for the heavy-duty vehicle industry.
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Third, the State prioritized its support towards the development
of rural areas, environmental protection, development of the
Western region, and the growth of the industries based in the
Northeast. This, coupled with the full opening of the domestic
financial sector and the rapid growth of export, generated a
pulling effect on the demand side of the heavy-duty vehicle

market during the Period.

Construction Machinery — The Wheel
Loader Industry

During the Period, according to the statistics of
= T 72 # W T % t#% & (China Construction Machinery
Association), approximately 103,546 units of wheel loaders were
sold in the PRC, which recorded a year-on-year growth of
approximately 31.5%. Among the wheel loaders sold,
approximately 68,540 units of wheel loaders with a load
capacity of 5 tonnes (and above) were sold during the Period,
which recorded a growth of approximately 39.9%. The wheel
loader industry continued to grow at a healthy and fast pace.

This is mainly attributed to:

The construction machinery industry has entered a medium to
long-term rapid growth period. The PRC economy is entering
the developing stage of heavy industrialization. According to the
experience of some developed countries, heavy industrialization
results in long-term prosperity in the construction machinery
industry. While the PRC’s huge infrastructure construction is still
under development, the investment in the urbanization of rural
areas, construction of new villages, railways, road infrastructure
and public infrastructure have fostered a continuous growth of
domestic demand, macro adjustment and control in a mild
manner. Soaring export growth has offset the cyclical
fluctuation, and the construction machinery industry has

maintained its rapid growth.
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An analysis of the Group's business segments is set out in note 3 to
the unaudited interim condensed consolidated financial statements.
The following are the highlights of the major products and its

performance of the Group.

1. Sales of Diesel Engines
For use in Heavy-duty Trucks

The Group is the largest supplier of diesel engines to major
manufacturers of heavy-duty trucks with a load capacity of 15
tonnes (and above) in the PRC. The key customers included:
Shaanxi Zhongaqi, Beigi Futian, B384t F A ER AEFR S (£
‘A @) (Baotou North-Benz Heavy-Duty Truck Co., Ltd.), EE 4T &
79 B A R & {f 2 7 (Chongging Hongyan Heavy Duty Motor
Company Limited), ZHEZ ER RBEHFR A7 (Anhui Hualing
Heavy- Duty Automobile Group Co., Ltd.) and Z#UT &5 E &
& BR A &l (Anhui Jianghuai Automotive Co., Ltd.), etc. Due to
the reasons mentioned above, these customers expanded their
market share rapidly in the PRC during the Period. During the
Period, the Group sold approximately 201,600 units of diesel
engines in total, compared to approximately 140,100 units in
the corresponding period of 2007, representing an increase of
approximately 43.9%. Of the diesel engines sold during the
Period, approximately 137,000 units (2007: 85,400 units) were
truck engines, representing an increase of approximately 60.4%

compared to the corresponding period in 2007.

For use in Construction Machinery

The Group is also the largest supplier of diesel engines to major
manufacturers of construction machinery (mainly wheel loaders)
with a load capacity of 5 tonnes (and above) in the PRC. The
key customers of the Group are: & 74 #) T # # i 10 B R A A
(Guangxi Liugong Machinery Co., Ltd.), F B g TR A R 2 A
(China Infrastructure Machinery Holdings Limited), |1 & g T T
2 # ¥ B R 2 A (Shandong Lingong Construction Machinery
Co., Ltd.), &M T2 # # & E B[R 2 7 (Xuzhou Construction
Machinery Group Inc.), L5 (L T ##% A BR 2 7] (Shandong SEM
Machinery Co., Ltd.), etc. During the Period, the Group sold

approximately 201,600 units of diesel engines, compared to
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approximately 140,100 units in the corresponding period of
2007, representing an increase of approximately 43.9%. Of the
diesel engines sold during the Period, approximately 60,300
units (2007: 51,500 units) were construction machinery engines,
representing an increase of approximately 17.1% compared to
that in last period in 2007.

Sale of Heavy-duty Trucks
During the Period, the Group sold approximately 42,800 units

of heavy-duty trucks, representing an increase of approximately
39.9% compared to 30,600 units sold in the corresponding
period in 2007. Prior to intra-group elimination, the Truck
Business contributed revenues RMB8,576.4 million to the Group

in the Period.

Sale of Heavy-duty Gear Box
During the Period, the Group sold approximately 331,100 units

of heavy-duty gear boxes, representing an increase of
approximately 35.9% compared to 243,600 units sold in the
corresponding period in 2007. Prior to intra-group elimination,
the Gear Boxes Business contributed revenues approximately
RMB3,816.2 million to the Group in 2008.

Sale of Engine and Heavy-duty Truck Parts

Apart from the production and sale of diesel engines for trucks
and construction machinery, heavy-duty trucks and heavy-duty
gear boxes, the Group also manufacture and sales of engine
parts and other truck parts such as: spark plugs, axles, chassis,
air-conditioner compressors etc. During the Period, the Group
recorded an approximately 33.3% increase in sales of engine
parts and truck parts to approximately RMB968.2 million. The
surge was mainly attributable to the increase in accumulated

sales volume of diesel engines in the previous years.
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Restatement of 2007 Interim Accounts
Torch Automobile Group Co. Ltd (“TAGC") was accounted for

as an associate using the equity method in the Company’s
interim consolidated financial statements for the period ended
30 June 2007. However, upon further discussion with its
advisors, the directors conducted detailed analyses of the nature
and extent of the Company’s control over the financial and
operating policies of TAGC. Based on these analyses, the

directors have concluded that the Company had de facto

control over TAGC before 31 December 2006. Accordingly, the

Company has restated its unaudited interim consolidated

financial statements for the period ended 30 June 2007 and in

summary, as follows:

EN-ZEZTLtEHHKRE
MAEAEEBEARRA (ATH
BIMAERED)RARABEEZ
ZT+FERNAZTHIEHEZF
HEAaMBHRERP  EREDRER
MNEAEERBERRAR - A
- EEARE 2BEREE T
WK BEEHMNEAEZHB R
REBRZEFNENEE RBEE
TTHADT - ERZEON - &
ERR ARAE_ZTERF+
A=+ -2t S EBEBRESH T M
NEAE - MARABEEINBE
EEHLFRA=ZTRHIEREERD
W aMBRE - HlwmT

Al
Al

For the six months ended 30 June 2007
BE-_Z2Z2+tE&E~A=1tHLA~EA

Adjustment for

As previously TAGC as a
reported subsidiary As restated
275
WMARIERE
2 Bl fir 51 FHE A KEF
RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBFT
Turnover - 9,308,412 5,026,821 14,335,233
Profit before tax & R AT i 1,250,623 350,586 1,601,209
Profit for the period AN H#3 FI) 8 1,072,134 245,761 1,317,895
ATTRIBUTABLE TO: AT AT S
Equity holders of the Company AR &)1 &=
HAA 926,158 (77,667) 848,491
Minority interests 8RR TR M 2 145,976 323,428 469,404
1,072,134 245,761 1,317,895




2.

The Group’s Results of Operations

a.

Turnover

The Group's turnover increased from approximately
RMB14,335.2 million for the corresponding period of
2007 to approximately RMB20,049.8 million in the Period,
representing an increase of approximately 39.9%. The
increase in turnover was mainly attributable to the rising
demand in the heavy-duty trucks and its diesel engines.
During the Period, the Group sold approximately 137,000
units of heavy-duty truck diesel engines, compared to
approximately 85,400 units sold in the corresponding
period of 2007, representing an increase of approximately
60.4%. During the Period, Shaanxi Zhongqi sold
approximately 42,800 units of heavy-duty trucks,
representing an increase of approximately 39.9%
compared to 30,600 units sold in the corresponding
period of last year, while the unit average selling price of
its diesel engines and heavy-duty truck remained relatively

stable.

Gross Profit and Gross Profit Margin

During the Period, the Group’s gross profit increased by
approximately 27.9% from approximately RMB3,429.9
million in the corresponding period of 2007 to
approximately RMB4,386.1 million in the Period, as a
result of the increase in the sales volume of diesel engines
from approximately 140,100 units in the corresponding
period of 2007 to approximately 201,600 units in the
Period. Gross profit margin decreased from approximately
23.9% in the corresponding period of 2007 to
approximately 21.9% in the Period, which was mainly due

to increases in raw materials.

Other Income

Other income increased by approximately 184.5% to
approximately RMB183.2 million in the Period from
approximately RMB64.4 million in the corresponding
period of 2007. The increase was mainly due to increases
in government subsidies on VAT refund, gain on sale of

scraps and gain on disposal of associates.

2.
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Distribution Costs

Distribution costs increased by approximately 27.2% from
approximately RMB771.5 million in the corresponding
period of 2007 to approximately RMB981.3 million in the
Period. As a percentage of turnover, distribution costs
decreased from approximately 5.4% in the corresponding
period of 2007 to approximately 4.9% in the Period,
which was mainly due to achieved in cost efficiency even
with the significant increase in the Company’s scale of

operations.

Administrative Expenses

Administrative expenses of the Group decreased by
approximately 10.8% from approximately RMB632.0
million in the corresponding period of 2007 to
approximately RMB563.5 million in the Period. The
decrease in administrative expenses was mainly due to the
effective control on administrative expenses. As a
percentage of turnover, the administrative expenses
decreased from approximately 4.4% in the corresponding
period of 2007 to approximately 2.8% in the Period,
which was mainly due to the decrease in administrative
expenses and the significant increase in the Company’s

scale of operations.

Operating Profit before Finance Costs

As a result of greater scale of operations of the Company
in the Period, the Group’s operating profit before finance
cost increased by approximately 51.1% to approximately
RMB2,633.0 million in the Period from approximately
RMB1,743.1 million in the corresponding period of 2007.
The Group's operating margin increased from
approximately 12.2% in corresponding of 2007 to
approximately 13.1% in the Period,which was mainly due

to the effective control on operation cost.
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Finance Costs

Finance costs increased by approximately 17.1% to
approximately RMB166.2 million in the Period from
approximately RMB141.9 million in the corresponding
period of 2007, which was mainly due to the increase in

the Company’s borrowings.

I[ncome Taxes

The Group’s income tax expenses increased by
approximately 33.7% to approximately RMB378.9 million
in the Period from approximately RMB283.3 million in the
corresponding period of 2007, which was mainly
attributable to the substantial increase in assessable profit
of the Group. In the Period, the Group’s average effective
tax rate decreased from approximately 17.7% in the
corresponding period of 2007 to approximately 15.4% in
the Period. The decrease was mainly due to the offset
impact of higher deferred tax assets recognised by the
Company as a result of change in corporate income tax
rate from 15% in corresponding period of 2007 on 25%
as a result of unified corporate income tax rate of 25%

with effect from 1 January 2008.

Net Profit and Net Profit Margin

The Group's net profit for the Period increased
substantially from approximately RMB1,317.9 million in
the corresponding period of 2007 to approximately
RMB2,087.9 million in the Period, whilst the net profit
margin increased from approximately 9.2% in the
corresponding period of 2007 to approximately 10.4% in
the Period.

Share Issuing by Conversion of Capital Reserve

On 20 August 2008, the Board of the Company passed a
resolution, pursuant to which the Company proposed to
distribute to all shareholders at the rate of 6 shares for
every 10 shares by conversion of capital reserve based on
the total share capital of 520,653,552 shares as at 30
June 2008, being the date of record. Upon the
implementation of above resolution, the total share capital

of the Company will be increased by approximately

Interim Report 2008 A Hi R &

MBER
BHEERB_TTLFREH
WMOARBINOBETRS
RNEHHOARKIC2EH B
JL o BIEH B17.1% BN E
ZHNEERMATE -

Fr 15 %%
AEBENAEHRIEH-Z
TEFRBHHAREK2833

BELTHERBANNOAR
3789 B &L HEAR
337%  FEBHRAEEZE
R AR R IR AT BT o AR
A REBNTFHERBE
H-ZEELFRPONITT%
TR ZEARERLI154% ° B X
PEETIEZEHRH —H25%
TERGBHRBERL_ZTN
F—A—BRABEKR AAF
CEERERMBMEH_ZEE
+tFREI15%EINE25%
i B {58 3R RE B 15 B & EE 15 AN
SRR T RNER R EPRIS T AT ER o

F B MOF A B =
REBHOARPANFFHBH=
T LFRPHHDARE
13179 B8t E KIEBAHZE
REMHARE208798 &
T MEMNBEROLA-ZTT
+tF R D92% = A H
#)4910.4% °

ANl =B N

ARRAEEEN_ZTZENF
NAZ+HBBRE  RAH
NZZEZENFANA=+THA
£ % B 4 ik 7X520,653,552
BAEEH UWEAAESLRA
2 B R 510 % & e L -
T AFAREBE QLKA
#5100 49312,392,131 it & 49



Weichai Power Co., Ltd.

HRBIRDBRAE

312,392,131 shares to 833,045,683 shares. This
resolution in respect of share issuing by conversion of
capital reserve is subject to the approval of the general
meeting of the Company and the permission for the
listing of the H shares issued by conversion of the listing

committee of Hong Kong Stock Exchange.

Liquidity and Cash Flow
During the Period, the Group generated RMB1,272.3

million in operating cash flows, most of which were
applied in expanding the Group’s operations by acquisition
of property, plant and equipment; and in reducing its
borrowings. At 30 June 2008, the Group had a net debt
of RMB798.9 million (as at 31 December 2007: RMB894.5
million), represent a net debt to equity ratio of 7.2% (as
at 31 December 2007: 9.5%).

3. Financial Position

a.

Assets and Liabilities

At 30 June 2008, the Group had total assets of
approximately RMB28,748.9 million assets, of which
approximately RMB19,796.4 million were current assets.
At 30 June 2008, the Group had total cash in bank of
approximately RMB2,505.0 million (as at 31 December
2007: RMB1,819.6 million). On the same date, the
Group’'s total liabilities amounted to approximately
RM17,644.0 million, of which approximately RMB16,750.3
million were current liabilities. The current ratio was
approximately 1.2 times (as at 31 December 2007: 1.1

times).
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Capital Structure

At 30 June 2008, the Group had total equity of
approximately RMB11,105.0 million, of which
RMB7,743.1 million was attributable to equity owner of
the Company, the balance being minority interests. The
Group currently does not rely heavily on borrowings which
at 30 June 2008 amounted to approximately RMB3,303.9
million which included debenture of RMB800.0 million
and bank borrowings of approximately RMB2,503.9
million. As a policy, the Group manages its capital to
ensure that entities in the Group will be able to continue
as a going concern while maximizing the return to
shareholders through the optimization of the debts and
equity balance. The Group’s overall strategy remains

unchanged from prior years.

Pledge of Assets

At 30 June 2008, bank deposits and bills receivables of
approximately RMB1,590.4 million (as at 31 December
2007: RMB870.1 million) were pledged to banks to secure
bills payables issued and bills receivables by the Group.
The pledged bank deposits carry prevailing bank interest
rates. The pledge will be released upon the settlement of
the relevant bank borrowings. The fair value of the bank
deposits at the balance sheet dates approximates the

carrying amount.

Certain other assets were also pledged by the Group to
secure the Group’s borrowings. Details are set out in note

16 to the consolidated financial statements.
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d. Contingent Liabilities
The Group had no material contingent liabilities as at 30
June 2008.

e. Capital Commitments
As at 30 June 2008, the Group had approximately
RMB968.2 million capital commitments contracted (as at
31 December 2007: RMB844.6 million), principally for the
capital expenditure in respect of acquisition of property,

plant and equipment.
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Ell ERNST & YOUNG
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To the shareholders of Weichai Power Co., Ltd.
(Established in the People’s Republic of China with limited liability)

We have reviewed the interim condensed consolidated financial statements
of Weichai Power Co., Ltd. and its subsidiaries set out on pages 25 to 48,
which comprise the interim condensed consolidated balance sheet as of 30
June 2008 and the interim condensed consolidated statements of income,
changes in equity and cash flows for the six-month period then ended, and
explanatory notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The directors are responsible for the preparation and fair presentation of
these interim condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review and to
report our conclusion solely to you, as a body, and for no other purpose.
We do not assume responsibility towards or accept liability to any other

person for the contents of this report.
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We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the HKICPA.
A review of interim condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express

an audit opinion.

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed consolidated financial statements are not

prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong

20 August 2008
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Unaudited Interim Condensed Y AR

R

Consolidated Income Statement 55 BH 25 & U0k %5 38
For the six months ended 30 June 2008 BHE-—ZFEENFNNA=ZFHINEA

For the six months ended
BZX<A=1+HILAEA

30 June 2008 30 June 2007
—ZENE —ETLF
Notes RMB’000 RMB’'000
B & AR T AREF T
(Unaudited and
(Unaudited) restated)
(REEZ K
(RE&ER) LET)
REVENUE WA 4 20,049,751 14,335,233
Cost of sales B €& B AN (15,663,672) (10,905,372)
Gross profit EA 4,386,079 3,429,861
Other income and gains L N & 4 183,227 64,423
Selling and distribution costs HELDIHER (981,324) (771,508)
Administrative expenses THRAX (563,503) (632,019)
Research and development expenses M REEMT (152,873) (161,911)
Other expenses Hfth B &2 (243,901) (184,521)
Finance costs &R (166,236) (141,934)
Share of profits/(losses) of associates FEAL B2 N A
wmFL (&) 5,292 (1,182)
PROFIT BEFORE TAX B i AT R 5 2,466,761 1,601,209
Tax 1A 6 (378,856) (283,314)
PROFIT FOR THE PERIOD 7 B R 2,087,905 1,317,895
ATTRIBUTABLE TO: BTALER :
Equity holders of the Company KAREZHAA 1,659,215 848,491
Minority interests DR R S 428,690 469,404
2,087,905 1,317,895
DIVIDEND B’ E
Proposed Interim #E R 1 BR 7 —
EARNINGS PER SHARE ATTRIBUTABLE TO APAATEER
ORDINARY EQUITY HOLDERS BEEAEMW
OF THE COMPANY SREF
— Basic —HK 8 U ERE RMB2.11
AR¥3197% ARB2 11T

4



Unaudited Interim Condensed
Consolidated Balance Sheet

30 June 2008

—+
m

SEFNFAAZ

30 June 2008

—ZEENE
AA=+H
Notes RMB’000
B 5 AR TR
(Unaudited)
(REER)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment L =S 9 6,564,771
Investment properties wEYE 31,811
Prepaid land lease payments FEAT T A & RIE 327,432
Goodwill S 538,016
Other intangible assets BEfmEE&E 161,637
Investments in associates REERRZIRE 10 188,936
Available-for-sale investments AEEERE 205,725
Deposits paid for acquisition of property, W% - a2
plant and equipment REFRAE® 618,912
Deferred tax assets BEERIBEE 315,267
Total non-current assets ERBEEME 8,952,507
CURRENT ASSETS REBEE
Inventories FE 4,700,308
Trade and bills receivables BKE SHERRER 1 9,645,588
Prepayments, deposits and FENRIE - EZE Rk
other receivables H i JE U2 BR 3R 1,154,120
Restricted deposits X BRI 77 3 1,507,163
Cash and cash equivalents RekREEED 2,504,984
19,512,163
Net assets of a disposal group classified BELEZHEAR
as held for sale BEFE 284,261
Total current assets NBEEHLE 19,796,424
CURRENT LIABILITIES REBEE
Trade and bills payables ERNESERRER 12 10,266,275
Other payables and accruals HibhENERRKESBER 2,611,740
Amount due to a related party — non-trade  fEft— & EE A+
RE—FEH 66,452
Tax payable J& <4 77 18 671,922
Dividend payables to minority shareholders JE AT A BUAR R AR B 17,053
Dividend payables FE SRR B 229,094
Interest-bearing bank and other borrowings &t & 8247 & H b & & 13 1,680,678
Debentures &% 14 800,000

Warranty provision

RIE B

407,067

Total current liabilities

mE B AR

16,750,281

31 December 2007
—ETAF
+tZA=+—H
RMB'000

AR T T
(Audited)

(e FEz)

5,826,338
32,333
268,767
538,016
253,489
220,106
75,358

926,571
189,761

8,330,739

4,200,010
5,909,502

861,269
856,109
1,819,554

13,646,444

278,462

13,924,906

7,264,773
2,180,004

65,657
438,252
31,765
1,540,584
900,000
210,093

12,631,128
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Unaudited Interim Condensed 7 58 3% 1% 1
Consolidated Balance Sheet (Continued) fli 55 B A AR ()
30 June 2008 —EENFANA=TH

~ - i 31 December 2007

—EENF —ETLF
ANA=1+H +=ZA=+—H
Notes RMB’000 RMB’'000
(=3 AR¥ TR AREEFT
(Unaudited) (Audited)
(REBER) (EE=Z)
NET CURRENT ASSETS REEESE 3,046,143 1,293,778
TOTAL ASSETS LESS CURRENT LIABILITIES BEAERRDEE 11,998,650 9,624,517
NON-CURRENT LIABILITIES kRBEE
Interest-bearing bank and other borrowings &t & 4R 17 &2 H & 5% 13 823,200 161,307
Deferred tax liabilities EERIESE 70,494 65,022
Total non-current liabilities FinBaERA 893,694 226,329
Net assets BEFEE 11,104,956 9,398,188
EQUITY e
Equity attributable to equity holders KAREZHEAA
of the Company FEAE =
Issued capital BT A 15 520,654 520,654
Reserves B 7,222,399 5,862,818
7,743,053 6,383,472
Minority interests DR R = 3,361,903 3,014,716

Total equity BT 11,104,956 9,398,188
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Unaudited Interim Condensed Consolidated

Statement of Changes in Equity

For the six months ended 30 June 2008 BE—FTENEFENA=F+HIENEA
Attributable to equity holders of the Company
FRAEEREARR
Available-
for-sale
Statutory  investment  Exchange Asset
Issued Share Capital surplus  revaluation  fluctuation  revaluation Other Retained Minority
capital premium reserve reserve reserve reserve reserve reserve profits Total interests  Total Equity
THEE
EE REER KEEf HERR
BRIRE  RGEE  ERRE LREERE BE  ENEE BE  HfbkE grEd &if BE  EEEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETRT ARBTR ARETT ARETRT ARETR ARETT ARETRT ARETR ARETR ARETRT ARETR
At 1 January 2007 (restated) RZE2+5-F-R
(m55]) 330,000 1,106,042 30,607 242310 - - 3736 - 1271867 2,984,562 3,374,802 6,359,364
Exchange realignment EXRE - - - - - (1,581) — — - (1,581) - (1,581)
Total income and expense ERREERZ
for the period ZHRBRA
recognised directly in equity REX - - - - - (1,581) - - - (1,581) - (1.581)
Profit for the period BRFE
(unaudited and restated) (REEHREET) — — — - - - - — 848,491 848,491 469,404 1317895
Total income and expense BRERARRX
for the period - - - - - (1,581) - - 848,491 846,910 469,404 1316314
Dividend paid BRARS - - - - - - - - (67,685) (67,685) - 67,685)
Arising on acquisition of KE-FHEAA
additional interest BHMEREL
in a subsidiary 190,654 12,188,481 - - - - — (10,863,252 — 1515883 (1,515,883 -
Share issue expenses BIRHER - (62,611) - - - - - - - (62,611) - (62611)
Contribution from SURRHE
minority shareholders - - - - - - - - - - 455,053 455,053
Deregistration of subsidiary —ZHBAFEH - - - — — — — — - - (10,491) (10,491)
Transfer from retained profits BRARENE - - - 68,317 - - - - (68,317) - - -
At 30 June 2007 RZFFLERAZTA
(unaudited and restated) (RBEGREES]) 520,654 13231912 30,607 310,627 - (1,581) 3736 (10863252 198435  5217,059 2,772,885 7,989,944

At 1 January 2008

RZZENE-A-H

Exchange realignment ExHE

Changes in fair value of THEERELTEES
available-for-sale investments

Total income and expense ERRERRIL
for the period BERERARRX
recognised directly in equity

Profit for the period HRAA

Total income and expense BRERARRX
for the period

Dividend paid BRIRS

Transfer from retained profits BRARENE

Avising on acquisition of additional BEHBARBMEREE

interest in subsidiaries

At 30 June 2008 (unaudited)

RZFENFRAZTA
(REER)

520,654 13,231,912

520,654 13,231,912

400,639 (1,581)
- (2,476)

(68,800)

(68,800) (2,476)

= (68,800) (2,476)

121,707 = =

522,346

(68,800)

(4,057)

(10,863,252)

(10,863,252)

3,060,757

1,659,215

1,659,215
(229,088)
(121,707)

6,383,472
(1,746)

(68,800)

(70,546)
1,659,215

1,588,669
(229,088)

7,743,053

3,014,716
(4,983)

9,398,188
(6,729)

(68,800)

(4,983)
428,690

(75,529)
2,087,905

423,707
(26,670)

2,012,376
(255,758)

(49,850) (49,850)

3,361,903 11,104,956




For the six months ended 30 June 2008

E=x

Interim Report 2008 A Hi R &

TEENFNA=FHIENEA

For the six months ended
BZEZXNA=+HILAEA
30 June 2007

—EELF
RMB'000
AREF T
(Unaudited and
restated)
(REEZ K
LET)
NET CASH INFLOW FROM REEREEZHESRAFEE
OPERATING ACTIVITIES 90,864
NET CASH OUTFLOW FROM RETHEEZR AL FE
INVESTING ACTIVITIES (326,621)
NET CASH INFLOW FROM METHEEZHSARAAEE
FINANCING ACTIVITIES 776,201
NET INCREASE IN CASH AND ReRESEEYWEMFE
CASH EQUIVALENTS 540,444
Cash and cash equivalents REMzBEREE2EB/Y
at beginning of period 595,386
CASH AND CASH EQUIVALENTS RBRZEESRESEEY
AT END OF PERIOD 1,135,830
ANALYSIS OF BALANCES OF CASH AND BeRBeEBYEHRIW
CASH EQUIVALENTS
Cash and bank balances B MIBITE R 1,039,438
Cash and bank balances attributable He RIRITHE
to a disposal group held for sale (FEEE 2L EARIEWN) 96,392

1,135,830
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For the six months ended 30 June 2008

The unaudited interim condensed consolidated financial statements
are prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong

Institute of Certified Public Accountants.

The unaudited interim condensed consolidated financial statements
do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with
the Group’s annual financial statements for the year ended 31
December 2007.

The accounting policies and basis of preparation adopted in the
preparation of the unaudited interim condensed consolidated financial
statements are the same as those used in the annual financial
statements for the year ended 31 December 2007, except in relation
to the following new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”, which also include HKASs and Interpretations)
that are adopted for the first time for current period’s unaudited

interim condensed consolidated financial statements:

HK(IFRIC)-Int 11

HKFRS 2 — Group and Treasury Share Transactions

This interpretation requires arrangements whereby an employee is
granted rights to the Group’s equity instruments, to be accounted for
as an equity-settled scheme, even if the Group buys the instruments
from another party, or the shareholders provide the equity instruments
needed. HK(IFRIC)-Int 11 also addresses the accounting for share-
based payment transactions involving two or more entities within the
Group. The adoption of this interpretation did not have any effect on

the financial position or performance of the Group.

BE—ZFZENFNA=1HIENEA

AARECTHEASEMBHRR IR
BEEGHMAGEM 2T E G ER
(TEAEFER]) B34+ BB ®|
CRNIE

ARBECHTAERSGAYBEHRERRLE
BRFEMBRENAEENREES
B O YEEAAKEBRE_TTLF =
A=+—-BLEFENFEPBRR —H

BREARAHEZ REEZT BE AR
EMBHRREABZATHTREERTHN
EAMBHREEN(TEEYHREE
Al BREASFEALRRE) ZH
REARKEERZTHEARAMBRE
RANEABRRGEREERBE T
L+ A=+ "BULFEZFEY
BRRRAE B

ERE(BRMBEREREEE
g)-RESENR
BAMBREENZ2HR - [£E
EREFEHNHR S ]

ARERE EEEBAEEMRSTA
ZRYAFARABER BB - BE
RETADEALBALMBATBESR
MR RIEM - BB (DM BRERBE
BE)-REENRTRTESRALE
P 0 7R 1 3K b4 b B A8 LA BR A9 k1 R
RHZBHTE  RAXRBLEY X
EENMBRAARBEETARE -



For the six months ended 30 June 2008

HK(IFRIC)-Int 12

Service Concession Arrangements

This interpretation requires an operator under public-to-private service
concession arrangements to recognise the consideration received or
receivable in exchange for the construction services as a financial
asset and/or an intangible asset, based on the terms of the
contractual arrangements. HK(IFRIC)-Int 12 also addresses how an
operator shall apply existing HKFRSs to account for the obligations
and the rights arising from service concession arrangements by which
a government or a public sector entity grants a contract for the
construction of infrastructure used to provide public services and/or
for the supply of public services. As the Group currently has no such
transactions, the interpretation is unlikely to have any financial impact

on the Group.

HK(IFRIC)-Int 14

HKAS 19 — The Limit on a Defined Benefit Asset, Minimum
Funding Requirements and Their Interaction

This interpretation provides guidance on how to assess the limit under
HKAS 19 Employee Benefits, on the amount of a refund or reduction
in future contributions in relation to a defined benefit scheme that
can be recognised as an asset, in particular, when minimum funding
requirements exist. The adoption of this interpretation did not have

any effect on the financial position or performance of the Group.

Interim Report 2008 A Hi R &

BE—FEZENFNA=1HIENEA

ER(BRUBEREREEZR
g)-REBE12%

AR 755 5 7 48 X2 BF

ARBRE AHEARELARBER
MR ZREERERAOR T 2%
AR ERZ SR M B UL S B ER 2
REBRAREBEER /REVEE -
ER(BRMBREREZES) —2E
FNHETRE ERFARLZERET
FRREEE AHEARRE AR
BAOE REeERNMAERRERE
MBEREENBETFAREEFELH
PEEZETREMAR -BRAEHE
BERYEABRY MZRBIURY
AEBEEEMUBZE -

ER(BRMEBRERRES
) -REF 145
BAEGHEMEI9R -—EBERMNE
EZRY  EBEFREREMEE
28 1%

ARBIE  RBEE LS 195
1B 5 78 7+ 40 {0 T 5 7 B0 E 4R 0B A &t B
(R 3IR7F T &K B R E B ) K R4t
RZERAMARETERBEE 2R
B o SRR B HR L A UK 4 B A B 7 R
RARREEEMHE -



Weichai Power Co., Ltd. #LE HRHER DT

For the six months ended 30 June 2008

TAGC was accounted for as an associate using the equity method in
the Company’s consolidated financial statements for the period ended
30 June 2007. However, upon further discussion with its advisors, the
directors conducted detailed analyses of the nature and extent of the
Company’s control over the financial and operating policies of TAGC.
Based on these analyses, the directors have concluded that the
Company had de facto control over TAGC before 31 December 2006.
Accordingly, the Company has restated its consolidated financial

statements for the period ended 30 June 2007 and in summary,

BE—ZFZENFNA=1HIENEA

RARABE-_ZZELFNA=TH
LHRAZEEMBRERS - AAEAE
ERESEERBERRAR - AW
RERRBAZERFE-—TAIRE &
EHARARMANEREZT B RESE
BRZEGFEONEERBEETHAD
e ERRENT  EFERBARNRAHE
TEERF+T A=+ —HZAHRBELK
EREHRAERE - Atk AAFE

as follows: BHEHE_ZTELEFANAZTHIEEE
e MBmE - Bam s
For the six months ended 30 June 2007 (Unaudited)
HEZZZLFAAA=ZFTHIERER (REER)
Adjustment for
As previously TAGC as a
reported subsidiary As restated
E]N Pl
ZHEIFTA  AREANEAA gl
RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBFT
Turnover LR 9,308,412 5,026,821 14,335,233
Profit before tax % % B A1 8 1,250,623 350,586 1,601,209
Profit for the period AN HA ) 1,072,134 245,761 1,317,895
ATTRIBUTABLE TO: BT ALRER:
Equity holders of the Company RARE=RFTEA 926,158 (77,667) 848,491
Minority interests B R M 2 145,976 323,428 469,404
1,072,134 245,761 1,317,895
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For the six months ended 30 June 2008 Bz _—_FTENENHA=FTHIENEA

Business Segments E )l

Segment information is presented by way of the Group’s primary DEEBDBRBEES S BIERAEENE

segment reporting basis, by business segment. In determining the Z 5 = ﬁﬂ:%‘/ﬁfﬁﬂ% c REEARAEER

Group’s geographical segments, revenues are attributed to the MESLEER  WAREP LM E

segments based on the location of the customers, and assets are )\*HJEE’]’“* CMmEERREEMMEM

attributed to the segments based on the location of the assets. No AHEMND S - AR BI0%H A &
further geographical segment information is presented as over 90% WAEEBHRBEANHEE P & E0%H

of the Group’s revenue is derived from customers based in Mainland REBEEEMNPRE AN - E LI 8 &E

China, and over 90% of the Group’s assets are located in Mainland Bl - ERSLER -

China.

The Group’s operating businesses are structured and managed REBCEEEB HIRBESLEENE

separately according to the nature of their operations and the EREHEOERERBE DR IRERE

products and services they provide. Each of the Group’s business EREAERE - AEBZEXBERAK
segments represents a strategic business unit that offers products and —ERBUEEBEM IRHEZEMR
services which are subject to risks and returns that are different from AR# EEATE 2 EBER M SRR
those of the other business segments. Summary details of the ZERNREHmBR - EHBS B FHBEMR

business segments are as follows: T

(i) manufacturing and sales of diesel engines and related parts () HERBESHEEBABZT MG
("Diesel engines"”); ([Hemik )

(i) manufacturing and sales of automobiles and major automobile (i HELEEAERFTFERIZTIHMH
components other than diesel engines (“Automobiles and other (TRFELERE) ([RERAMEE
major automobile components”); AEBEZEHHE])

(i) manufacturing and sales of minor automobile components (iii) Eﬁﬁﬁﬁ%d\ﬂmﬁi‘ﬁﬁ(f /R
("Minor automobile components”); and HEEEME])

(iv) provision and import of export services (“Import & export (iv) RUEELORS ([#EDORB]) -

services").
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Notes to the Unaudited Interim Condensed Consolidated

Financial Statements (Continued)
For the six months ended 30 June 2008

3.

Segment Information (Continued)

Business Segments (Continued)

2 1% b ) i

B B B R I E ()
BE-FENFAA=+ALNAEAA

gy #B B R (81)
B0 (|
TEBIARERBE_SB\FAA

3.

The following tables present revenue and profit of the Group’s

business segments for the six months ended 30 June 2008

(the "Period”) (Unaudited):

Diesel

engines

5
RMB’000
ARBTR

Segment revenue FEBBA
Sales to external customer — JMNBEFHE 7,019,191
Inter-segment sales AMEEE 1,874,034
8,893,225
Segment results DHEE 1,563,470

Other income and gains S ONST
Share of results of associates &4 ¥ &

DEEE
Finance costs HKER
Profit before tax C IR
Tax HE

Profit for the period B % 7

Automobiles
and other
major
automobile
components
RERHEAM
FERE
84
RMB'000
ARBTR

12,309,934
542,709

12,852,643

934,734

Minor
automobile
components

hERE
284
RMB'000
AR®T R

463,556
45,892

509,448

40,629

=t+BEXNEA(THED REBS HE
DA B (R EZ) -

Import &
export
services

EiHORE
RMB'000

AR¥TR

257,070
37,111

294,181

7,583

Elimination

i
RMB'000
ARBT

(2,499,746)
(2,499,746)

(101,938)

Consolidated

)
RMB'000
ARBT R

20,049,751

20,049,751
2,444,478
183,227
5,292

(166,236)

2,466,761
(378,856)

2,087,905



For the six months ended 30 June 2008

Business Segments (Continued)

The following tables present revenue and profit of the Group’s
business segments for the six months ended 30 June 2007 (Unaudited

and restated):

Interim Report 2008 A Hi R &

BE—FEZENFNA=1HIENEA

%o a (&)

TREINAKERBE_FTZTLFRX
Z

STRLEREARER S

El

8

BoRH (REEEREEF) -

NA
WA

| 7>

Automobiles
and other
major Minor Import &
Diesel automobile automobile export
engines components components services Elimination ~ Consolidated
REREM
FEARE NELRE
Somk TH ¢ T EEORB K8 e
RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000
ARETT ARETT ARETT ARETn ARBTn ARBTx
Segment revenue RN
Sales to external customer IBEEHE 4,393,841 8,871,281 385,892 684,219 — 14,335,233
Inter-segment sales* DEbfEHE 1,406,484 400,263 44,088 — (1,850,835) —
5,800,325 9,271,544 429,980 684,219 (1,850,835) 14,335,233
Segment results DEEE 871,738 934,007 19,683 (26,661) (93,400) 1,705,367
Corporate and other NRIREAM
unallocated expenses APBRHY (25,465)
Other income and gains NN 64,423
Share of results of associates i {5 B &
NGRS (369) (489) (324) (1,182)
Finance costs HBER (141,934)
Profit before tax B % A A 1,601,209
Tax iy (283,314)
Profit for the period BRAE 1,317,895




Notes to the Unaudited Interim Condensed Consolidated
Financial Statements (Continued)
For the six months ended 30 June 2008

4.

Revenue, Other Income and Gains

Revenue, which is also the Group’s turnover, represents the net
invoiced value of goods sold, after allowances for returns and trade

discounts, net of sales taxes and surcharges.

There is no major seasonality for the Group's revenue. An analysis of

the Group’s revenue, other income and gains is as follows:

o8

R KL 2 b 0 i W
5o BB R N R (AR
BE—ZTZNFNA=1HINEA

WA~ oAl e A R 3R
TONC - EXY PAET SRRl Y
L ESF EEB S RHEM &
BEHERNEEFE -

AEBNRAZRFHEZEIKN  KAE
BEWA - EtRARKRSE 2 DFWMT

For the six months ended
BZEAA=1tHLXEA
30 June 2008

30 June 2007

—EEN\EF —ETLEHF
(Unaudited and
(Unaudited) restated)
(REgEZzRk
(RBER) LE5)
RMB’000 RMB’000
AR TR ARBT T
Revenue L ON
Sales of goods EmiEE 20,049,751 14,335,233
For the six months ended
BEARAA=+HLEAREA
30 June 2008 30 June 2007
ZEBENEF e
(Unaudited and
(Unaudited) restated)
(REEgEZR
(REER) "B
RMB’000 RMB’'000
AR® T ARBTT
Other income H i A
Interest income FE A 23,903 14,584
Gross rental income He W ABEE 1,910 2,344
Profit from the sale of raw materials, BEME - BHER
spare parts and semi-finished goods ESYiR=-F IV 74,919 23,943
Subsidy income B A 56,087 16,785
Others H 1 14,420 5,198
171,239 62,854
Gains &=
Gain on disposal of items of property, HEME  BE K
plant and equipment HEEE K= 2,766 1,569
Gain on disposal of associates HE QA e 9,222 —
11,988 1,569
Total @t 183,227 64,423
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Notes to the Unaudited Interim Condensed Consolidated I £ F A% 1 i
Financial Statements (Continued) L5 B BAHS TR 3R B EE (48D
For the six months ended 30 June 2008 BHE-—ZFEENFNNA=ZFHINEA
5. Profit Before Tax 5. &AL w1
The Group’s profit before tax is arrived at after charging/(crediting): AEBZBRBAFBEEMER(GHA) -

For the six months ended
BEZX<A=1+HILXEA

30 June 2008 30 June 2007
ZBENF —ETLEF
RMB’000 RMB’000
AR®T ARBFT
(Unaudited and
(Unaudited) restated)
(REEeEZR
(REEZ) KE)
Depreciation of property, plant mE - BEK

and equipment REFE LR E) 176,190
Depreciation of investment properties WEMERE 634 180
Amortization of intangible assets 8 10,504 33,884
Recognition of prepaid lease payments TENHERIBER 4,301 1,624
Cost of inventories sold HEFERK 15,663,672 10,905,372
Staff costs 8 R A 878,800 830,446

Minimum lease payments under KeMEB N2
operating leases HEHEEMNR 28,008 18,346

Bank interest income RITH B A (15,894) (12,225)
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For the six months ended 30 June 2008

BE—ZFZENFNA=1HIENEA

For the six months ended
BZEXNA=1+HLAEA

30 June 2007

—EETLF

RMB'000

AREETF T

(Unaudited and

restated)

(REgEzk

LEL)

Group: REH
Current — Mainland China BIHR — sh B A #b
Current — Elsewhere BDER — H fth b [&

355,395
6,256

361,651

Deferred Ik &

(78,337)

Total tax charge for the period HABEZ LR

283,314

The Company and all its subsidiaries that operate in Mainland China
are subject to the statutory corporate income tax rate of 25% for the
Period under the income tax rules and regulations of the People’s
Republic of China (“the PRC"), except that:

o Certain subsidiaries are subject to a corporate income tax rate
of 15% as they are assessed as high-tech enterprises in

accordance with relevant rules and regulations.

o Certain subsidiaries are subject to a corporate income tax rate
of 15% as they are located in Western Region and engaged in
government-encouraged sectors in accordance with relevant

rules and regulations.

Taxes on profits assessable elsewhere have been calculated at the
rates of tax prevailing in the countries/jurisdictions in which the Group
operates, based on existing legislation, interpretations and practices in

respect thereof.

No provision for Hong Kong profits tax has been made as the Group

had no assessable profits arising in Hong Kong for the Period.

BT QRSN RERPEARLANE
(THEDAERERERE KL
(VS RETNA BN NN DY SRR S N = N
AP HI A 19 B 42 25% #) 0K TE TR B b
ERFH

e HBHRETHWEBARNKIERASIEK
MAR - REEEERRRE @ &
FRIS%H R EHMEERGEHR

e HRETHWEBRRUNREINMEK
NERXZBITE  REMABEER
RME - BRERIS%OHEHH
E R EE

TR E [ FE AR B AR RO TR E R B
AEBELMEREK BERRORT
R REBREBESR REMEABKE
HRAEBERHANETEL ERRTAN
B MU EERFENSHEE -



For the six months ended 30 June 2008

The directors do not recommend the payment of interim dividend. (six
months ended 30 June 2007: Nil)

The calculation of basic earnings per share amount is based on the
profit for the Period attributable to ordinary equity holders of the
Company of RMB1,659.2 million (six months ended 30 June 2007:
RMB848.5 million) and the weighted average number of 520,654,000
ordinary shares in issue during the Period (six months ended 30 June
2007: 402,680,083 ordinary shares).

No diluted earnings per share have been presented for the six months
ended 30 June 2008 and 2007 as no diluting events occurred during

these periods.
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BE—FEZENFNA=1HIENEA

EEFZTRNTFHRE (BE_ZTL
FRA=Z+TBIEREA : &) -

BREAXRBFDIBEARAAAEBRER
BABMGEERBREAMBENARE165928
ET(HEZZTEZTLEtFA=THLER
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17 % B Ak 2 0 #E 15 $1520,654,000 A%
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Weichai Power Co., Ltd.

For the six months ended 30 June 2008

HRBIRDBRAE

During the Period, additions of property, plant and equipment
amounted to RMB1,120.2 million (six months ended 30 June 2007:

RMB646.3 million). Items of property, plant and equipment with net

book value totaling RMB23.0 million were disposed of during the
Period (six months ended 30 June 2007: RMB41.1 million).

As at 30 June 2008, the Group had not obtained real estate
certificates for 100 (31 December 2007: 95) units with a total gross

area of approximately 407 (31 December 2007: 370) thousand m2 and
a net book value of RMB695.9 million (31 December 2007: RMB608.2

million).

#HE—

FENFNA=1HIENEA

RHERN - REWE  EBEEEEITA
RE11202B8E8 L (2T +F XA
=+tHIEAEAR - AR®6463BHET) ©

MBPRAEHEME  BERREEB Z
FHFEATARE2Z.088T(HE—

FELEXNA=THLEANEARA: ARK
AM1EEBTT) °

RZEZENFNA=Z+8 AEEEX
HI0E(ZZEZTLEF+A=+—8:
95ME) BENMEREERE 3
BEMIEL A407,000F 5K (=
F+=-—A=+—H :370,000F 75 K)
FRAFEARARKESIEEL(ZZEE
+tF+-A=+—8: AR¥60828E
JT) e

31 December 2007
—ETLF
+ZA=+—H
RMB’000
ARBFT
(Audited)

(e EZ)

Share of net assets

Goodwill on acquisition

15 EEFE

WRELZEHE

3

227,032

Loans from/to associates

Provision for impairment

iz,&é/‘\ —J%E

BB

O ER 2 ER

227,032

(6,926)

220,106
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For the six months ended 30 June 2008 Bz —_FEZENFNA=1+HIENEA

Particulars of the principal associates are as follows: FEBMEQARZHFBOT ¢

Name of entity

Place of

incorporation

Percentage of
ownership
interest
attributable
to the Group

Principal activities

REE (L
ERERE I 8 4 B HEEASE TEERK
Eaton Fast Gear (Xian) Co., Ltd. PRC 45% Manufacturing of
FIEETR (AR) BRAF A E heavy duty
automobile gear
and parts
EESRAE
o N T AR
Zhuzhou Auto Trading Market PRC 23% Agency service of
HNRER 5 M5 s trading second
hand motor
vehicles
—FAERS
RIBRS
Shaanxi Eurostar Auto Co., Ltd. PRC 33% Manufacturing and
Pk 7E B AT A R EE R 1D B BR & Al H trading of automobile
and related parts
HEERIEERE
HEZE
Shanghai Xinlian Venture investment Co., Ltd. PRC 33% Investment and
FEEMAIEKRERR LA a3 investment
management
RERKEER
Shaanxi Tonghui Automobile Transportation Co., Ltd. PRC 40% Logistics related
Pk 75 i [ )5 BB B R A A A Y services

7 48 B8 IR 7%
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For the six months ended 30 June 2008

Name of entity

Place of

incorporation

Percentage of
ownership
interest
attributable
to the Group

TEENFNA=FHIEANEA

Principal activities

AEEEG
EREH o it B BEEREEOL FEEK
Far East Flagship (Beijing) International Technology PRC 38% System development
Co., Ltd. & and technical
EREMS (R EEREBRAA support
ES il
RS
Xian Cummins Engine Co., Ltd. PRC 25% Manufacturing and
ARERITES AR QA A E trading of diesel
engine and parts
5S¢0t S T
CHEENRES
CIMC-SHAC(Xi'an) Special Vehicles Co., Ltd. PRC 25% Manufacturing and
PERAER (AR)EREARAF H EY trading of automobile
and related parts
FERHEENR
el S
Shanghai Tongyue Leasing Co., Ltd. PRC 30% Automobiles renting
FEREAREBEEERAR 1 and trading

automobile related

parts and equipment
AMEHER

X5 AEREB

T RRH
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Financial Statements (Continued) L5 B BAHS TR 3R B EE (48D

For the six months ended 30 June 2008 B2 —_EZENFNA=ZF+HIFNEA
11. Trade and Bills Receivables 11. BEWHE 5 MRk M 2 3

~ .- i 31 December 2007

—EENEF —ETLF

~B=+H +=ZA=+—8H

RMB’000 RMB’000

ARET T AR T T

(Unaudited) (Audited)

(REER) (fEEZ)

Third party customers E=ZHEFR 3,240,857 1,843,700
Related party and connected HERFREAEALTEP

person customers 175,729 96,840

Impairment BB (314,169) (211,279)

3,102,417 1,729,261

Bills receivable W = 4% 6,543,171 4,180,241

9,645,588 5,909,502

Trade and bills receivables attributable BABELHEZHE

to a disposal group classified as held ARz EWE SRR
for sale REE 142,220 195,196
9,787,808 6,104,698
The credit terms granted by the Group to its customers are normally AEEBRETFTEFPZIEEH —MA30E180
in the range from 30 days to 180 days. However, customers with RKeRAM RZEHRENET -] ERF
established trading records could be granted a longer credit period. HKERENEESR -REBEZXZEBH R
An aged analysis of trade and bills receivables, net of impairment HEHAQRKNBRREBEENEKRE
losses, as at the balance sheet date, based on the invoice date, is as SEREEBORE AT :
follows:
S i 31 December 2007
—EENF ZETLF
NA=TH +ZA=+—H
RMB’000 RMB’000
AR T ARETT
(Unaudited) (Audited)
(REBEZ) (RER)
Within 90 days SN 6,911,222 4,172,994
Between 91 to 180 days 91 £ 180K 2,391,091 1,738,859
Between 181 to 365 days 181 & 365K 286,683 39,136
Over 365 days 365K A | 198,812

9,787,808




Weichai Power Co., Ltd. # 4B HRHBER 2 3

For the six months ended 30 June 2008

Included in the above balance are debtors with an aggregate carrying
amount of RMB452 million (31 December 2007: RMB193 million)
which were past due but not impaired. The Group does not hold any
collateral over these balances. The average age of these receivables is
180 days (31 December 2007: 180 days).

Aging of trade receivables which are past due but not impaired

BE—ZFZENFNA=1HIENEA

Ll #ZE#RBEE—ZE4HEEERARE
AFEET(ZETZLF+A=+—
H: ARB19G3EBL) &R ZED
E@ERRE AEETEREZRS
BHMTMEE ZSERBBERZ T
R AISOR(ZETELHF+-_A=+—
H:180K) °

BEERBEZEKE S RT KRR

31 December 2007

—ETLF

tZRA=+—H

RMB'000

AR T

(Audited)

(&)

Between 181 to 365 days 181 £365K 39,136
Over 1 year but less than 2 years —F LA EMFUR 95,894
Over 2 years but less than 3 years MENE=FUR 39,519
Over 3 years but less than 4 years ZF FMFEUR 17,041
Over 4 years but less than 5 years WEAERFUA 1,255
Total st 192,845

The Group has provided fully for all receivables over 5 years because
historical experience is such that receivables that are past due beyond
5 years are generally not recoverable. For amounts which were past
due at the balance sheet date, the Group has not provided for those
receivables as there has not been significant change in credit quality

and the amounts are still considered recoverable.

ENBELR BHIFALNEKRE
RBETAKE  AEEERMEAN
TFENERRKRERREL Z8HE - 3t
REEBEBRHZFEME AR ERM®
BUIEEREY BEBRZEREADA
Wom o R & B B %S R R R
A -
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Notes to the Unaudited Interim Condensed Consolidated xR A8 7 % b A 1 B
Financial Statements (Continued) G MBS R R B RE (4
For the six months ended 30 June 2008 BHE-—ZFEENFNNA=ZFHINEA
12. Trade and Bills Payables 12. WEAT & 5 MRk S 22 98
S0 .- i 31 December 2007
—EENE —EERLF
~A=1+H +=—A=+—8
RMB’'000 RMB’'000
AR¥T T ARBTFT
(Unaudited) (Audited)
(REEER) (&%)
Third party suppliers FE=FHEER 7,001,493 5,102,391
Related party and connected MER REEATHER
person suppliers 366,796 242,083
7,368,289 5,344,474
Bills payable (Note) FET Z & (M) 2,897,986 1,920,299
10,266,275 7,264,773
Trade and bills payables attributable BARBELHEZ
to a disposal group classified as held HEHAMNZENES
for sale R EE 69,284 125,821
10,335,559 7,390,594
Note: The bills are non-interest bearing and have a maturity of six months. Mer: ZEFBARERAHNMER -
An aged analysis of trade and bills payables as at the balance sheet BRBEEZAH REERZENEFRK
date, based on the invoice date, is as follows: RMEENERESTOT -
~0 .- it 31 December 2007
—EENE —ZEERLF
~NA=1H +=-—A=+—8H
RMB’'000 RMB’'000
ARBT R AREF T
(Unaudited) (Audited)
(REEER) (EE=%)
Within 90 days 90K A 7,349,798 6,307,453
Between 91 to 180 days 91EF 180K 2,404,618 729,789
Between 181 to 365 days 181 E 365K 489,472 146,610
Over 365 days 365K A 91,671 206,742

10,335,559 7,390,594




Weichai Power Co., Ltd. # 4B HRHBER 2 3

For the six months ended 30 June 2008 BE—_FTENFENA=F+HIENEA
As at 30 June 2008, the bank and other borrowings bear interest at RZZEENERNAZ+H BRI REAM
rates ranging from 5.2% to 9.9% per annum (31 December 2007: BRIEFFNES2%EIIN(ZTTLF
5.0% to 8.7% per annum). +=ZA=+—H: FHME50%%F87%)
A
During the period, the Group obtained new bank and other REIAR - REBESFRITREMER
borrowings of approximately RMB1,136.8 million (six months ended HARE11368FB T (HZE g‘ti
30 June 2007: RMB1,480.8 million) to finance the Group’s operation. NAZTHLERER: AR1,4

) L‘M%ﬁ%‘ézﬁ‘“%}mfﬁﬁi °

On 21 March 2008, the Company issued unsecured short term RZZEENF=ZA=Z+—H ARARN
debentures to independent third parties in an aggregate principal PEMEE = FRTERPRBAE
amount of RMB800 million in the PRC. The debentures were priced 5 ASBEA/AARBSOEETT - 2%
and issued at fair value of RMB100 each. The debentures are due for BEFEEENARBI00T 2 AFEEER
repayment in two lots of RMB400 million each at 10 January 2009 BT - ZEBHFONER_ZEZTNF —
and 21 March 2009, respectively. The effective interest rates for the A+BEBRZZEZERNFE=ZA=-+—HHE
two lots of debentures were 6.04% and 6.1%, respectively. The Mt S ARKA0EELEE - MALE
proceeds from the debentures were used to meet the Group's HZEBMNEERESD R R604%K%6.1% °
production, operational and other working capital needs. BEFMERBDARBEASEB £E -

BENEMEBEESZHR -

On 23 January 2007, the Company issued unsecured short term RZZEZELEF—RA=Z+=80 " 27K
debentures to independent third parties in an aggregate principal FERBYE - FETEEARHE
amount of RMB900 million in the PRC. The debentures, being zero H A RBEARARKIWBEET - &
coupon with a face value of RMB100 each, were priced and issued at (5EZTE BHEAAARKI00T 0 AT
a discount of RMB96.31 each. The effective interest rate of the EETMARGII T EBREIT - &
debenture is 3.8%. The proceeds from the debentures were used to 57 BBREMNERB38% - TE %}Fﬁ SRE
meet the Group’s production, operational and other working capital AR mEASEAE 2ERAME
needs. The debentures were repaid on 24 January 2008. BevHEE - BHER_ZEZENEFE—H

—t+mBEEE-
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Notes to the Unaudited Interim Condensed Consolidated
Financial Statements (Continued)
For the six months ended 30 June 2008

15. Issued Capital

A K7 A% 0 i
B 5 R I E ()
BE-FTTNFAA=+ALNAA

15. BB 17 A

Number of shares Registered
issued and
H shares A shares fully paid
'000 ‘000 RMB’000
T i F i AR T T
At 31 December 2007 and RZEZLF+-_A=+—8H

30 June 2008 FZZEZENFAAA=1H 126,500 394,154 520,654

Each share has a par value of RMB1. BREMEEAREIT -

16. Pledge of Assets 16. & /E fL

The net book value of the Group’s assets pledged to banks at the REEH  AEBEERTFROTZCEE

ZHERmFERNT

balance sheet date is as follows:

~ - i 31 December 2007

—EENEF —ETLF

~B=1+H +=Z—A=+—H

RMB’000 RMB’000

ARET T AR T T

(Unaudited) (Audited)

(REER) (fEE%)

Property, plant and equipment ME - HEERK 164,520 116,935
Prepaid lease payments A ERIEA 83,701 83,292
Trade and bills receivables EWE SERLRERE 83,239 14,000
Bank deposits RITHF 1,507,163 856,109
1,838,623 1,070,336




Weichai Power Co., Ltd. # 4B HRHBER 2 3

For the six months ended 30 June 2008

The Group had the following capital commitments at the balance

BE—ZFZENFNA=1HIENEA

REBRBEEANEARAENT :

sheet date:

31 December 2007
—ETLF
+-ZA=+—8H
RMB'000
AR T
(Audited)
(FE2%)

Contracted, but not provided for: DETH1B KRB HE -
Plant and machinery e 23 Ko A 844,578

Authorised, but not contracted for: EREBRRTH
Plant and machinery e 22 N2 AR 239,733

On 20 August 2008, the Board of the Company passed a resolution,
pursuant to which the Company proposed to distribute to all
shareholders at the rate of 6 shares for every 10 shares by conversion
of capital reserve based on the total share capital of 520,653,552
shares as at 30 June 2008, being the date of record. Upon the
implementation of above resolution, the total share capital of the
Company will be increased by 312,392,131 shares to approximately
883,045,683 shares. This resolution in respect of share issuing by
conversion of capital reserve is subject to the approval of the general
meeting of the Company and the permission for the listing of the H
shares issued by conversion of the listing committee of Hong Kong

Stock Exchange.

The unaudited interim condensed consolidated financial statements
were approved and authorised for issue by the board of directors on
20 August 2008.

ARAREEER_ZTEENFNAZ-F
HBBAZR BUAQAFABU-ZT
SENFEFRNAZTEHAEEBMBERAK
520,653,552 R R EE - WEXRXRAEE M
FRBRRGIORFILR - LA FTRER
& N A48 IR AR % 38 N312,392,131 IR = 4)
833,045,683/ - R XEWEALNTEEE
ERAFTREBARABRRRAG REE
MR EMZE e BHAEEHHR LT
YEH B -

EEgCR - EENFNA T HLLE
EEBENERKEZTHRERAREYH
WK -



As at 30 June 2008, the interests of the Directors, Supervisors and their
associates in the shares and underlying shares of the Company and its
associated corporations, as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures Ordinance
("SFO"), or as otherwise notified to the Company and the Stock Exchange of
Hong Kong Limited pursuant to the Model Code for Securities Transactions by

Directors of Listed Companies (“Model Code”), were as follows:

Interim Report 2008 A Hi R &

RZFZFNFRA=1TH EF BFEEF
BB AT AN 1 B B EL AR B OE B O B 1) K AR A
irm BARBEEZRPERIN(TESFR
HIEIRH]) £352FMEARRAFEMNER
MAALE  ARBLTRAEFETESFRS
MBREFR(RETADRAECHE AR A
LB R PrHEEAT

Percentage of the

Number of issued share capital

Name of Director Capacity “A" shares held of the Company

EARAR ST

EEHE g4 FEAREER RABDL

Tan Xuguang Beneficial owner 4,300,000 0.8%
B BEmBEAA (Note 1)
(BF=E)

Xu Xinyu Beneficial owner 1,000,000 0.2%
I E BEmEAA (Note 1)
(BF=E)

Sun Shaojun Beneficial owner 1,000,000 0.2%
BRL=E EmEAA (Note 1)
(BF=E)

Zhang Quan Beneficial owner 1,000,000 0.2%
KR EmEA A (Note 1)
(BF=E)

Liu Huisheng Beneficial owner 600,000 0.1%
e ks BEmEAA (Note 1)
(FiF=E)

Yeung Sai Hong (Note 3) Held by controlled corporation 23,500,000 4.5%
B (P FE3) RXEEERE (Note 2)
(FifaE2)

Li San Yim (Note 4) Held by spouse and controlled 21,500,000 4.1%
FHr A (MEE4) corporation (Note 1)
HEBRIIEEZERE (KM¥sx1)

Julius G. Kiss (Note 5) Held by controlled corporation 10,750,000 2.1%
Julius G. Kiss(ZFHrG. 5 87) (fF7E5) BXEEERFE (Note 2)
(FiaE2)

Ding Yingdong Beneficial Owner 350,000 0.1%
TR En#EAB A (Note 1)

(PEET)



Weichai Power Co., Ltd. # 4B HRHBER 2 3

Notes:

1. These were previously domestic shares of the Company. The domestic shares were
ordinary shares issued by the Company, with a Renminbi-denominated par value of
RMB1.00 each, which were subscribed for and paid up in Renminbi or credited as
fully paid up. These shares became “A” shares of the Company upon the “A” share
listing of the Company on the Shenzhen Stock Exchange in 2007.

2. These were previously foreign shares of the Company. The foreign shares were
ordinary shares issued by the Company, with a Renminbi denominated par value of
RMB1.00 each, which were subscribed for and paid up in a currency other than
Renminbi. These shares became “A"” shares of the Company upon the “A” share
listing of the Company on the Shenzhen Stock Exchange in 2007.

3. Yeung Sai Hong, a Non-Executive Director, was directly and indirectly interested in
the issued share capital of Peterson Holdings Company Limited (“Peterson”), which in
turn held 23,500,000 shares in the Company.

4. Li San Yim, a Non-Executive Director, and his spouse, Ni Yinying, were interested in
69.16% and 30.84%, respectively, in the registered capital of
EBEESTE#M (£E) AR 2 7 (Fujian Longgong Construction Machinery
(Group) Company Limited (“Fujian Longgong")) which in turn held 21,500,000 shares
in the Company, and therefore Li San Yim was deemed to be interested in these
shares of the Company.

5. Julius G. Kiss, a Non-Executive Director, was indirectly interested in the entire issued
share capital of IVM Technical Consultants Wien Gesellschaft m.b.H. (“IVM"), which
in turn held 10,750,000 shares in the Company.

Save as disclosed above, none of the Directors, Supervisors, nor their
associates had any interests or short positions in any shares or underlying
shares of the Company or any of its associated corporations as at 30 June
2008.

GEX

L REROZAAEADNER - NABRAEAR
RAMHEBB - UARBIE  SREEARSE
1007 WARMBEEMEAALI BHE -
HERHR =TT LEEARAARERZA L
TEKARDTZAR -

2. ZEBRDZAR/ARBNER - NEBRA/ARF
BAONEAR  UARRIE SREEARK
10070 MARBUIMNEERBRER - ZF
BEOR-_FTLFEARBTARERIM LM
B ARARRR ZAR

3. FRTEEHENERRBERABHERER
RE(TEFHDEBETRAES  MEHIUFE
23,500,000 fix A< 22 & f 15 ©

4. FHNITEETHARERBRERDAEEGREE
EEIRE#R(EE)ARAR([EBEREL]#
it B AN #969.16% [2.30.84% HE 25 » @ 2 88 T I35
421,500,000 & A A & B - E Ut - FHFARR
BEAZERARAIRMHER -

5. 3E #, 77 T FJulius G. Kiss( 5 FI #7G. 5 Hr ) i £ ¥
AIVM Technical Consultants Wien Gesellschaft
mb.H. ([IVM]) 2 BEETRA - MIVMAI A
10,750,000 & A" 2 RIf& 17 ©

BEXHEBEEN R-BEAFAA=+
A HEEE EELEIOBEARAAR
S 2L 4 1 6 10 119 A6 B AR 15 o 7 £
L EET TR
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1. Changes in shareholdings 1. BRESB1ERKX
Before this change Increase/decrease in this change (+, -) After this change
rRE AREBER (+ -) TREHE
Transfer of
New shares Bonus  surplus to
No. of shares  Percentage issued issue capital ~ Others  Sub-total  No. of shares  Percentage
0] NES
yg ] il R gk i st yg il
. Restricted circulating shares BRERERR 218640747 41.99% -161 61 218640586 41.99%
1. State-owned shares AFHR 15,140,586 2.91% 15,140,586 2.91%
2. State-owned legal person shares asE R 101450000 1949% 101450,000  1949%
3. Shares held by other domestic entities EbmERHK 67800161 13.02% 161 61 67800000 13.02%
including: Shares held by non b BRFEEE 53,000,000 10.18% 53000000 10.18%
State-owned legal persons EABR
Shares held by domestic BRERALR 14800161 284% 161 61 14800000 284%
natural persons
4. Shares held by other foreign entities NEER 34,250,000 6.58% 34,250,000 6.58%
including: Shares held by overseas Edo BNEABR 34,250,000 6.58% 34,250,000 6.58%
legal persons
Il.  Non-restricted circulating shares ERERERR 302,012,805 58.01% 161 161 302012966  58.01%
1. RMB ordinary shares ANRELER 175,512,805 33.71% 161 161 175,512,966 371%
2. Overseas listed foreign shares S EHENER 126,500,000  2430% 126,500,000  24.30%
lll.  Total number of shares R 520,653,552 100% 520,653,552 100%
Notes: Other movements are that the one year lock-up period of the 161 shares of H HEMEHEREKEHAN sBTREREE

the Company held by Mr. Zhang Yupu, an executive officer, was expired on
30 April 2008. According to Rule 5 of Rules on the Management of Shares
Held by the Directors, Supervisors and Senior Management Officers of Listed
Companies and the Changes Thereof, these shares were converted to non-

restricted circulating shares.

BEfRAREIGIERRD  BREH-—FER=
ZEENFOA=Z+THHR  BR(ETRA
BER HEENRRAEEAEMBFAQAR
DREZHEERIDEAGRE  BA

EBREEERD



Weichai Power Co., Ltd.

HRBIRDBRAE

2. Time over which shares are restricted

2. BEREFREROET LHREEE

Unit: share B

Additional shares that can be listed and

traded upon expiry of the restricted

Time period Description
PR & BA i 3 18
i AL REBRGOEE &% B8R
30 April 2010 218,640,586 Under the commitments of 8 legal person promoter
—_E-FF shareholders (including Weichai Group Holdings
MA=+H Limited), Zhuzhou Stateowned Assets Administration

Management Company Limited and 24 natural-person
promoter shareholders (including Tan Xuguang), none
of their shares can be transferred within 36 months
commencing from the Company’s listing on the

Shenzhen Stock Exchange.

BB EREREEBRAASEFIEABRARRE -
MNBBEEREKLEARARREBLEF24EE
RANERARRAG - BRBREERZT L
3618 A AN TEREMFRE -



3.

Shareholdings of the top ten restricted 3.
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AMIOBAREKFRRIERE

shareholders and the restrictions ERREKH
Unit: share B R
Number of
Shares
permitted
to be listed
Number of Time permitted to be and traded
Serial restricted listed and traded in the in the
No Names of restricted shares shareholders shares held market market Restriction
BAEN i
BRERM LHRS
F  BEREGERREE RO#E TLHmRZER ROBE REHKS
1 Weichai Group Holdings Limited 77,647,900 30 April 2010 0 Under the commitments of
HEEREEERAF —Z-TFENA=+A the 8 legal person
shareholders (including
2 Peterson Holdings Company Limited 23,500,000 30 April 2010 0 (Weichai Group Holdings
EHERERAA —Z-ZFWA=1H Limited), no shares held by
them shall be transferred
3 Fujian Longyan Construction Machinery (Group) 21,500,000 30 April 2010 0 or managed by other
Company Limited person or repurchased by
BRESIE#M (RE) ARAF ZE-TENA=1H Weichai Power within 36
months commencing from
4 Shenzhen Chuangxin Investment Group Company 21,500,000 30 April 2010 0 Weichai Power listing on
Limited the Shenzhen Stock
AITRIHREREERDA “Z-ZF¥WMA=TH Exchange.
5 Weifang Investment Company 19,311,550 30 April 2010 0 #ErREEERAAE
O TRERA —Z-ZFEWMA=TH 8TEEAZRARE k1K
NHEBEEERELER
6 Zhuzhou Stateowned Assets Administration 15,140,586 30 April 2010 0 RABEE  EFAAN
Management Company Limited R EBEES NIRRT
KT EREERERERRAR —Z-ZFWMA=TH RNFHZHHM M2 B
B=TREA N EES
7 IVM Technical Consultants Wien 10,750,000 30 April 2010 0 BEZFAMAEE T A
Gesellschaft m.b.H WA B -
B RIVM R T AR R BR A A —Z-ZFEWMA=TH



Weichai Power Co., Ltd.

3. Shareholdings of the top ten restricted 3.

HRBOBRBERAF

AMIOBAREFRFERRIERE

shareholders and the restrictions (Continued) ERRBREGHE (E)
Unit: share B R
Number of
Shares
permitted
to be listed
Number of Time permitted to be and traded
Serial restricted listed and traded in the in the
No Names of restricted shares shareholders shares held market market Restriction
REN Eide
BRERKY thx 5
F#  BERERGRRER RH#E AEmRGEE  ROHE REHGH
8 Shandong Enterprise Trust Operation Company 10,000,000 30 April 2010 0
Limited
LWRECETERERNDARAR —E-TF@A=+AH
9 Guangxi Liugong Group Limited 4,490,550 30 April 2010 0 Under the commitments of
ERNIEEERATF —Z-ZFENA=1H the 24 nature person
shareholders (including Tan
10 Tan Xuguang 4,300,000 30 April 2010 0 Xuguang), no shares held
BIBK ZE-TFMA=+AH by them shall be

beneficially transferred or
repurchased by Weichai
Power within 36 months
commencing from Weichai
Power's listing on the

Shenzhen Stock Exchange.

BBAZUZERARR
ARG EFBENS
KON B EEE
NREERIESEZ 50
FHzBER=TRERR
TEEER B ThER
PhmE -



Total number of Shareholders

P 3R 48 2

Unit: share
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The number of shareholders is 71,832 among which 71.545 are shareholders of A share

and 287 are shareholders of H share

H71,832F  HAPAKRAMET1,545F » HIX I E 287 F

Shareholdings of the top ten shareholders

A1I0BERRERIFR
Approximate Number of
percentage Total number Number of shares
of shares of shares restricted pledged or
Names of shareholders Type of shareholders held held shares held frozen
FEARE B SRRE
IR & B REME 5 IR £ £ BREY REROEE WRGDEE
HKSCC Nominees Limited Foreign shareholder 24.23% 126,133,699 0 unknown
BEARREERBABRAGF HIERR AR A
Weichai Group Holdings Limited State-owned legal 14.91% 77,647,900 77,647,900 0
person
MR EEFR QA Bl B A A
Peterson Holdings Company Overseas legal person 4.51% 23,500,000 23,500,000 0
Limited
BHERBRADA BINEAN
Shenzhen Chuangxi Investment Domestic non 4.13% 21,500,000 21,500,000 0
Group Co.,Ltd state-owned legal
person
RYTEFHIKEEEBERART RANIFEBEA
Fujian Longyan Construction Domestic non 4.13% 21,500,000 21,500,000 0

Machinery (Group) Company

Limited

BREEIREMR (£EF)

BRQA]

state-owned legal
person

BRFEEEEA



Weichai Power Co., Ltd.

HRBIRDBRAE

Unit: share BN R
Approximate Number of
percentage Total number Number of shares
of shares of shares restricted pledged or
Names of shareholders Type of shareholders held held shares held frozen
HFEERE B SRRAE
IR & B RERME 5 IR £ £ BREY FROEROBE WRODEE
Weifang Investment Company State-owned legal 3.71% 19,311,550 19,311,550 0
person
WD I E R A Bl B A A
Zhuzhou State-owned Assets State-owned 2.91% 15,140,586 15,140,586 7,570,000
Administration Management
Company Limited
TNTEREEERER S B
BR A
IVM Technical Consultants Wien Overseas legal person 2.06% 10,750,000 10,750,000 0
Gesellschaft m.b.H
B3 1 IVM B 11 55 38 4 b, 4 BINEAN
BRAF]
Shandong Enterprise Trust Domestic non 1.92% 10,000,000 10,000,000 0
Operation Company Limited state-owned legal
person
IWRERETELERD BAFEBEEA
BRAF]
Bank of China —ZEE B 3 % #  Others 0.86% 4,500,000 0 0
KEREHREFREES
PERIT-EEEHEREKRKE Hih

BEREBSREES



Shareholdings of the top ten non-restricted shareholders
AMIOEEREGERRIERBER
Number of the non-

Names of shareholders restricted shares held

Interim Report 2008 A Hi R &

Types of shares

REERE BEEREGEROBE ROHESE

HKSCC Nominees Limited 126,133,699 Overseas listed foreign shares

EREPREEREABRR A BN EHINE IR

Bank of China —:EZEHELERNERZAESFITE 4,500,000 RMB ordinary shares

FERRIT-EEHELEANRRELNESREES AR L @R

Industrial and Commercial Bank of China 3,934,642 RMB ordinary shares
— S EBEKRERUZEFKREESD ARBE AR

FEIFRT-SHTEEERKRECEIZIFREES

Industrial and Commercial Bank of China — E#E@EiE K 3,569,100 RMB ordinary shares
BEEEES AR L @K

PRIHRT-EEBRERIFREESD

Bank of China — KK & BIE20204 A HE AR EE S 3,031,697 RMB ordinary shares

FEEIT-AKTEER2000EmBHELRREES AR E B

Industrial and Commercial Bank of China —ZE & A /N8 2,800,000 RMB ordinary shares
KEREHREFFHEELS AR L @K

FPEIFRIT-ZFLPNENRRERELFREES

Bank of China —RIERBE N FEHBHFKEES 2,722,361 RMB ordinary shares

FERT-SIERRB N TFTEESFREES AR L mk

China Construction Bank — 2 Bl K H Al FBR =AY 2,707,859 RMB ordinary shares
BEREESR AR L@k

FERZZRT-EERAFAFFIFERZEIAFREES

Industrial and Commercial Bank of China —# Z B EE K 2,515,388 RMB ordinary shares
BREFBFREESD AR E AR

FEIBRT-ALEAERRESHFRER

GF Securities — Bank of Communications — B &£ & & & 2,396,377 RMB ordinary shares
BIRFEIGHK) AR L@k

BEFEF - RIT-BEESEETEFEGCHK)

Description of the connected relationship or acting in concert ~ Unknown

relationship among the aforesaid shareholders:

bt B R BB B R Bk — BRAT B O R A KA
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The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications and

competence.

The emoluments of the Directors of the Company are decided by the
Remuneration Committee, having regard to the Group’s operating results,

individual performance and comparable market statistics.

At no time during the Period was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in, or debentures of,

the Company or any other body corporate.

During the Period, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s listed securities.

There are no provisions for pre-emptive rights under the Company’s Articles
of Association or the laws of the PRC, which would oblige the Company to

offer new shares on a pro-rata basis to existing shareholders.

The aggregate sales during the Period attributable to the Group’s largest

customer were less than 30% of the Group’s total sales.

The aggregate purchase during the Period attributable to the Group’s five

largest suppliers were less than 30% of the Group’s total purchases.

Save as disclosed above, at no time during the Period did a Director, a
Supervisor, an associate of a Director or a shareholder of the Company,
which to the knowledge of the Directors, own more than 5% of the
Company’s share capital, have an interest in any of the Group’s five largest

suppliers or customers.

AEEREENFHERRAFHZESGRERS
WRE BEENRIIERNERT -

AAREENFHATHEZEGLEEREH
RERE  BEARBRATE LRGSR EE
BIRE °

ARE R EALA B R AR AR AEAERE
HMEZ2ETNUEARAEETABREARRA K
Ef] E )R A B B B 5 ARG M s 1
ZHE -

RAMBE  ARRHIEEMMBEARBER
B HEXBOEMARR LTES °

AARM AR EZLPEERGEIT LG BE
EBERIEX REARBERLIIAREGK
REEHNM -

%

AR ARBERARPMIERHEEREAR
BIHEBDMN30% °

i
|

RAHEE - AEBE A KHER MG RRBREG
AEBEBRBEELNI0% °

BEXAEEEN RAREERERE [
EF EF EENEABBEAXBEEZMA
BEARRARANEB% AR BEMBKER -
BMEFEASEIARER TS EMAES -



The Audit Committee comprises three independent non-executive Directors
of the Company. The Chairman of the Audit Committee is Mr. Koo Fook
Sun, Louis, an independent non-executive Director. Mr. Koo is an
experienced investment banker with appropriate professional qualifications
or accounting or related financial management expertise as required under
Rule 3.10(2) of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) for the purpose of
such appointment. Throughout the Period, the Audit Committee discharged
its responsibilities, reviewed and discussed the financial results and internal
control system of the Company. In accordance with the requirements of
Appendix 16 to the Listing Rules, the Audit Committee has reviewed the
unaudited interim condensed consolidated financial statements for the
Period prepared under Hong Kong Financial Reporting Standards. Messrs.
Ernst & Young, the auditors of the Company have reviewed the interim
condensed consolidated financial statements for the period.

Throughout the Period, other than the roles of the Chairman and the Chief
Executive Officer being performed by Mr. Tan Xuguang (“Mr. Tan"), the
Company has complied with all the code provisions of the Code on
Corporate Governance Practices as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

Mr. Tan is in charge of the overall management of the Company. The
Company considers that the combination of the roles of the Chairman and
the Chief Executive Officer can promote the efficient formulation and
implementation of the Company’s strategies which will enable the Group to
grasp business opportunities efficiently and promptly. The Company
considers that through the supervision of its Board and its Independent
Non-executive Directors, a balancing mechanism exists so that the interests.

During the Period, the Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting than the
required standard set out in the Model Code for Securities Transaction by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”). Having made specific enquiry of all Directors, the Directors
have confirmed that they complied with the required standard set out in the
Model Code for the Period under review.

Interim Report 2008 A Hi R &
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The Company has maintained a sufficient public float throughout the

Period.

A resolution has been approved at the annual general meeting dated 19
June 2008 to re-appoint [ 5 1FJR A1 B [R & £ & 51 % 75 A (Shandong
Zheng Yuan Hexin Accountants Limited) as auditor of the Company for its
accounts prepared under PRC accounting principles and financial

regulations.

Another resolution has also been approved at the extraordinary general
meeting dated 20 August 2008 to appoint Messrs. Ernst & Young as
auditor of the Company to replace Messrs. Deloitte Touche Tohmatsu for its

accounts prepared under Hong Kong Financial Reporting Standards.

The unaudited interim condensed consolidated financial statements for the

Period have been approved by the Board on 20 August 2008.

The 2008 Unaudited Interim Report will be despatched to Shareholders
as well as made available on The Stock Exchange of Hong Kong
Limited’'s website at www.hkex.com.hk and the Company’s website at

www.weichai.com in due course.

ARABRERAHELEFTRERARERE -

BELURERNEARETEAMEZMAR
RARBETFESHRAUETHEROFEEZEE
MZBE 2 ARBRER T NF AT LA
BIOTZBRRABFRG EAE-

RELZKEFMEBIDNERH BERSTE
BT RARFARBEEEMBHRELNRHZ
BREMBREEMZZ —RABRRTER_ZZN

FNAZTBRETZERRENAS EH4LE -
EXgER T N\FN\A -+ AHILERHRE
MAREZTHERAGEMB®RE -

ARARZEENFHAHBEBETETFIMLRK
LT EBEREABAT S AR DA H U

www.hkex.com.hk 52 7K /2 &) 48 uh www.weichai.com ©
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Address

Tel

Fax

P.C.

Service hotline
E-mail
Website

: 26 Minsheng East street, Weifang, Shandong, China
1 +86-536-8197777 (Gen)
1 +86-536-8231074

1 261001

: 800 860 3066

: weichai@weichai.com

: http://www.weichai.com
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